F5 Networks, Inc.
Condensed Consolidated Statements of Cash Flows
(unaudited, in thousands)

Six Months Ended

March 31,
2011 2010
Operating activities
NBEIMCOMIE. .. ottt e e et e e e et et et et e e e $ 111,238  $ 62,423
Adjustments to reconcile net income to net cash provided by operating activities:
Realized gain on disposition of assets and iNVeStMENtS.............oooviiiiiiiiiiiii i (182) (13)
StOCK-DASEA COMPENSALION. .. ...ttt it et et et et et et et et et et et ettt et et et e en e et e en e et eeneenaens 44,706 33,585
Provisions for doubtful accounts and Sales returnsS. ............oouvuiiiiiniin e eaieaes (24) 1,257
Depreciation and amoOrtiZation............oooiii it 10,536 12,088
Deferred INCOME TAXES. ... e ittt ittt ettt et et e e e e e et et e et et et ettt et et e e e et e e aaeaee s (1,080) 5,340
Loss on auction rate securities put option... - 19
Gain on trading auCtioN rate SECUNMLIES. .. ... .. vt it ettt et et et et e - (19)
Changes in operating assets and liabilities, net of amounts acquired:
ACCOUNES TECEIVADIE. .. ...ttt e et e b e e e aan e (30,757) 16,331
[LIY= a1 (o [ T PP PPPPPPPIN 661 (2,653)
Other CUIMENE B SIS, .. ..t e e e e e (7,798) (4,481)
Ot S SBES . . .ttt (140) (2,038)
Accounts payable and accrued liabilities. .......... ..o 13,253 (13,283)
Deferred revenue................coooeiiiiiennn, 53,945 43,356
Net cash provided by operating activities 194,368 151,912
Investing activities
PUrchases Of INVESIMENTS ... ... ... ettt ettt et et et et et et et et et et et e en e eneeneanees (441,160) (331,410)
Sales and maturities of INVESIMENTS............iitiiiii e 342,207 230,595
INVeStMENt Of FESIHCTEA CASN... ... .ttt it ettt ettt e et ettt et e et e eaneeneanes 38 (22)
AcCqUISItIoN Of INtANGIDIE ASSELS... ... .t (80) -
Purchases of property and equipment..... (11,704) (6,840)
Net cash used in investing activities (110,699) (107,677)
Financing activities
Excess tax benefits from stock-based compensation..............cc..iuuviriiiiiiiiiiii e 16,286 9,700
Proceeds from the exercise of stock options and
purchases of stock under employee stock purchase plan..............ccoviiiiiiiiiiiiens 9,218 19,149
Repurchase of COMMON STOCK... ... ... it ittt ittt ettt e e e e e e e ean e eans (71,526) (35,000)
Net cash used in fiNaNCING aCtIVILIES. ... ..ot (46,022) (6,151)
Net increase in cash and cash equIValents....... ... 37,647 38,084
Effect of exchange rate changes on cash and cash equivalents................cocoooi . (186) (397)
Cash and cash equivalents, beginning of period..............co.coo i 168,754 110,837

Cash and cash equivalents, end of PEIHOd............cccuuiiiriiiiiiii e, $ 206,215  $ 148,524
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